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Consolidated Financial Highlights
Furukawa Co., Ltd. and consolidated subsidiaries
Years ended 31st March, 2005, 2004 and 2003

Thousands of Percent
Millions of yen U.S. dollars change

2005 2004 2003 2005 ’05 / ’04

For the year:
Net sales ¥ 147,237 ¥ 147,237



To Our Shareholders
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Furukawa Co., Ltd. and its consolidated subsidiaries made steady progress toward their
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Rationalization of business 

• Operations halted at PKC in Australia, placed in Care & Maintenance status

• Nikko hydroelectric power generation business sold

• Foundry products business spun off

• Manufacturing halted in money-losing titanium dioxide business

• Two domestic sales and service subsidiaries for construction and mining machinery

businesses were merged into one

• Sold holdings in Hitachi-Furukawa Construction Machinery Ltd. and took other mea-

sures to withdraw from the construction machinery manufacturing business 

Improving and strengthening financial position 
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Fuels and Others





The basic policy of the Furukawa Company Group is to con-

tribute to society, our shareholders, and our other stakeholders by

building an efficient management structure that will yield stable prof-

its and increased corporate value through greater management

transparency and continuous innovation in our corporate structure.

This policy led to the March 2005 spin-off of six businesses in three

divisions, and the concomitant shift to a holding company system.
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Financial Review

Revenue and Expenses
During fiscal 2005, ended March 31, 2005, consolidated net
sales totaled ¥147,237 million, a 4.1% decrease compared
with the previous fiscal year. Cost of sales also declined 8.3%
year on year to ¥124,586 million, contributing to a 3.9
percentage point drop in the cost of sales margin to 84.6%.
The principal cause for the improvement in the cost rate is the
suspension of operations at Port Kembla Copper Pty. Ltd.
(PKC), which had incurred substantial losses. Selling, general
and administrative expenses amounted to ¥15,268 million, a
decrease of 2.2% compared with the previous fiscal year.
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Current liabilities increased 28.6% to ¥104,439 million
owing mainly to the reclassification of a portion of corporate
bonds to current portion of long-terg2he recl52ns1cl52ns731Ce
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Business Risks
Port Kembla Copper Pty. Ltd. (Australia)
Operations at Port Kembla Copper Pty. Ltd. (PKC) were
halted in August 2003. In the ensuing period, the company
has been placed in a care and maintenance status with efforts
made to identify a potential investor for ultimate sale. While
estimated losses relating to the suspension of operations
have been brought to account, potential risks that may
impact the Furukawa Company Group’s operating results
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(6) Property, Plant and Equipment, and Depreciation
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4. Inventories
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Thousands of
Millions of yen U.S. dollars
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9. Leases
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Company Name Principal Business Paid-in Capital






