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In the absence of any signs of a dramatic improvement in domestic demand, the Furukawa Company Group’s
ro

FURUKAWA Annual Report 2006 5



Expanding the Rock Drill Business Overseas

Expanding the UNIC Machinery Business Overseas

Market Trends
Truck-mounted cranes can be broadly divided
into two types. One is the swing-boom type,
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Real Estate

A recovery of tenant demand in the division’s core office-building

Fuels and Others
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CORPORATE GOVERNANCE

System of Corporate Governance
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Revenue and Expenses

FURUKAWA Annual Report 2006 15



crease in the value of investment securities, reflecting an increase
in unrealized gains. Property, plant and equipment were largely
unchanged from the previous fiscal year-end at ¥73,547 million.
Current liabilities contracted by 15.5% to ¥88,220 million
owing to a decrease in the current portion of long-term debt and
short-term loans. Long-term liabilities increased by 17.6% with
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Business Risks
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(6) Property, Plant and Equipment, and Depreciation
Property, plant and equipment is stated at cost. Depreciation is mainly
calculated by the straight-line method based on the estimated useful
lives of the assets. The range of useful lives of property, plant and
equipment are summarized as follows:

Buildings and structures 5 to 60 years

Machinery and equipment 2 to 25 years

Amortization is calculated by the straight-line method for intan-
gible assets.

(7) Leases
Non-cancelable lease transactions entered into by the Company and
domestic consolidated subsidiaries are accounted for as operating
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15. Other Income (Expenses)—Other, Net
O
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Thousands of U.S. dollars

Electronic
Materials and Eliminations and
Machinery Metals Chemicals Real Estate Fuels Others Corporate Consolidated

1. Sales and operating income (loss)
Outside customers $
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The geographic segment information for the year ended 31st
March, 2006 and 2005 has not been presented, because the amounts
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