


The Furukawa Company Group has adopted a holding company structure headed 
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Growing through Challenge
—Medium-Term Management Plan (April 1, 2008 to March 31, 2011)—

Under its recently completed Medium-Term Management Plan, the Furukawa 
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We will reestablish our R&D structure and strengthen our develop-

ment capabilities in an effort to accelerate the market release of 

next-generation products. As a part of these endeavors, we created 

the Nitride Business Offi
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UNIC Machinery

Business Environment 
In the domestic market, truck replacement demand asso-

ciated with enhanced gas emission regulations has sub-

sided, which resulted in a severe operating environment 

for the UNIC machinery business. Meanwhile, oJ
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the operations a pillar for its overall business. 

Market Share

Gallium phosphorus polycrystals3Japanese Market Share Global Market Share Japanese Market Share Global Market ShareC h e m i c a l s 3
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ENVIRONMENTAL PROTECTION AND SOCIAL CONTRIBUTION ACTIVITIES

The protection of the environment is one of the most important management issues at the Furukawa Company Group. Our 

fundamental policy is that each employee should strive in all corporate activities to perform in harmony with the environ-



16



17



18 FURUKAWA Annual Report 2008



19FURUKAWA Annual Report 2008

Financial Review
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Thousands of
Millions of yen U.S. dollars (Note 4)

ASSETS 2008 2007 2008

Current Assets:

Cash and cash equivalents (Note 7) ..................................................................................... ¥ 14,547 ¥ 16,333 $ 145,470

Receivables, trade (Note 7):

Notes and accounts .......................................................................................................... 31,301 31,342 313,010

Affiliates ........................................................................................................................... 914 932 9,140

Inventories (Note 5) ............................................................................................................. 35,304 32,318 353,040

Deferred income taxes (Note 13) ......................................................................................... 2,001 1,982 20,010

Other current assets (Note 7) ................................................................................................ 5,505 12,480 55,050

2 0 0 8 1 , 9 8 2 2 . 7 4 6 5 f 
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35,3041,982
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2 0 0 8



23



24



25FURUKAWA Annual Report 2008

Millions of yen

Shareholders’ equity

Number of
shares of Total

common stock Common Retained Treasury stock, shareholders’
(thousands) stock earnings at cost equity

Balance as of March 31, 2007 ......................................................................... 404,456 ¥ 28,208 ¥ 18,194 ¥ (24) ¥ 46,378
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Thousands of U.S. dollars (Note 4)6 Shareholders’ equity6
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Thousands of
Millions of yen U.S. dollars (Note 4)

2008 2007 2008

Cash Flows from Operating Activities:
Income before income taxes and minority interests .............................................................. ¥ 12,484 ¥ 11,128 $ 124,840

Adjustments to68 concile income before income taxes and minority interests 
to6net cash provided by operating activities:

Dep8 ciation and amortization ............................................................................................

2,993 2,626 29,930
Increase (Decrease) in allowance for doubtful accounts,6net ................................................ 357 (94) 3,570
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exchange rates. Revenue and expense accounts are translated at theaverage rate of exchange in effect during the year. Differences aris-ing from the translation are presented as translation adjustments andminority interests in consolidated financial statements.(14) Hedging Activities
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Proceeds from sales of securities classified as other securities with aggregate gain and loss for the years ended March 31, 2008 and 2007 are

summarized as follows:

Thousands of
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10. Leases

The Furukawa Group leases certain machinery and equipment

under non-cancellable finance lease agreements, of which owner-

ship is all non-transferable.

The pro forma amounts representing acquisition costs, accumulat-

ed depreciation and net carrying value for the machinery and equip-

ment and others held under the finance leases currently accounted

for as operating leases as of March 31, 2008 and 2007 were as fol-

lows:

Lease payments relating to finance leases accounted for as operat-

ing leases amounted to ¥472 million ($4,720 thousand) and ¥294

million for the years ended March 31, 2008 and 2007, respectively,
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