




1



2

Business Conditions and Performance 
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	 In our machinery businesses, we have identified overseas sales 
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8 Review of Operations

Global Market
Share

Performance and Strategies
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Performance and Strategies

In the domestic rock drills business, revenue increased considerably on the back of 

demand for hydraulic breakers, hydraulic crushers, and hydraulic crawlers used in 

disaster recovery and reconstruction. Overseas, we reinforced our sales and service 

system and expanded our sales network by establishing local subsidiaries in India 

and Panama and opening representative offices in Indonesia and South Africa. As 

a result, the Construction and Mining Machinery (Rock Drills) segment posted a 

1.1% increase in sales, to ¥24,144 million, and operating income of ¥334 million, 

compared with a ¥350 million operating loss in the previous year.

	 In Japan, we will step up sales of products needed for disaster recovery work, 

including drills used for demolition and port construction. In China, we will work 

to increase sales of new large hydraulic breakers and locally produced small 

hydraulic breakers. In other overseas markets, we will focus our sales capabilities 

on emerging markets, including Central and South America, India, Indonesia, and 

South Africa, in an effort to boost sales in those regions. On the production side, 

we will strive to achieve improved cost competitiveness, such as by increasing the 

overseas procurement ratio for materials.

Construction and Mining Machinery (Rock Drills)
Performance and Strategies

In the first half of fiscal 2012, the production activities and sales of domestic truck 

manufacturers slumped due to the impact of the March 2011 disaster. Thanks to 

their recovery in the second half of the term, however, truck registrations increased 

15% compared with the previous corresponding period. This recovery, together 

with demand generated by reconstruction projects, contributed to significant 

growth in domestic sales of UNIC cranes. Accordingly, sales in the UNIC Machinery 

segment climbed 29.0% year on year, to ¥16,106 million. Operating income 

amounted to ¥928 million, compared with an operating loss of ¥187 million in 

the previous year.

	 Going forward, we will establish a sales structure that is not susceptible 

to fluctuations in domestic truck sales. To this end, we will institute immediate 

delivery of mini crawler cranes and continue measures aimed at boosting sales of 

ocean cranes and folding-type cranes. Overseas, we will strengthen our sales and 
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Electronic Materials Chemicals

/Peformance and StrMatgiels





13Research and Development

The Furukawa Company Group’s Research and Development Division consists of seven entities: Nitride Semiconductors Department, 

Semiconductor Growth System Department, Materials Research Laboratory, Techno-Research Laboratory, R&D Planning Department, 

Intellectual Property Department, and Control Department. 
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	 Total liabilities were down 1.6%, to ¥146,303 million. This was due primarily to 

a decline in long-term liabilities stemming from a decrease in long-term debt, which 

contrasted with an increase in current liabilities caused by a rise in notes and accounts 

payable. As a result, the fiscal year-end balance of interest-bearing liabilities (corporate 

bonds and debt) declined 3.9%, to ¥85,796 million. 

	 Net assets at fiscal year-end stood at ¥47,668 million, up 0.1% from a year earlier. 
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Millions of yen
Thousands of 

U.S. dollars (Note 4)

ASSETS 2012 2011 2012

Current Assets:

	 Cash and cash equivalents ............................................................................................ 	 ¥	 14,154 	 ¥	








  



	 Short-term loans (Note 6) ............................................................................................. 	 ¥	 12,897 	 ¥	 12,858 	 $	 157,280 

	 Current portion of long-term debt (Note 6) .................................................................. 18,042 17,152 220,024 

	 Lease obligations (Note 6) ............................................................................................ 311 262 3,793 

	 Payables - trade:

		  Notes and accounts .................................................................................................. 26,019 23,586 317,305 

		  Affiliates .................................................................................................................. 4 67 49 

	 Accrued expenses ........................................................................................................0 Td
(49 )Tj
/T1and accounts 262   262 

	 Payables -[(Defeortion )Tincome taxn<<.











Millions of yen
Thousands of 

U.S. dollars (Note 4)

2012 2011 2012
Operating Activities:
	 Income (loss) before income taxes and minority interests ............................................ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .





property, plant and equipment except for lease assets is mainly 

calculated by the straight-line method based on the estimated useful 

lives of the assets. The range of useful lives of property, plant and 

equipment is summarized as follows:

	 Buildings and structures	





5. Investments in Securities

The aggregate acquisition cost, carrying value and unrealized gain or loss pertaining to the marketable other securities as of March 31, 2012 and 

2011 were as follows:









Leases’ accounting

(1) Finance lease transactions that do not involve transfer of ownership

	 1. Leased asset quality

		  (a) Tangible assets



12. Financial Instruments
1. Overview

	 (1) Policy for financial instruments

		�  In consideration of annual financial plan, the Furukawa Group raises funds through mainly bank borrowings and bond issues. Further, 





Liabilities

	 (1) Trade notes and accounts payable (2) Short-term loans

Since these items are settled in a short period of time, their carrying value approximates fair value.

	 (3) Long-term debt

The fair value of long-term debt is based on the present value of the total of principal and interest discounted by the interest rate to be 

applied if similar new loans were entered into.

Derivatives transactions

	 Please refer to “13. Derivative Transactions” to the consolidated financial statements.

2. Financial instruments of which it is extremely difficult to determine the fair value as of March 31, 2012 and 2011

Millions of yen
Thousands of
Us1(f)]6 (. (d)239(o)211(l)-11(l)-28(a)-15r)-311(.)]TJ
/T120 1 Tf-0.02 Tc 
8 0 0 845297056 509.5989 Tm
[20a12s



1.Currency-related transactions



2. Interest-related transaction
Millions of yen

Method of hedge accounting Type of transaction Major object of hedge
As of March 31, 2012

Contract amounts Maturing after one year Fair value









	 (h)	 Real Estate

		  Lease real estate

	 (i)	 Fuels

		  Purchase and sale perineum such as heavy oil, light oil and gasoline

	 The accounting method used for reportable segments is the same as the method stated in “2. Summary of Significant Accounting Policies.” 



Year ended March 31, 2011



2. Geographical information

(1) Net sales

Year ended March 31, 2012



The Company and certain consolidated subsidiaries own office buildings for lease mainly in Tokyo and other areas. For the year ended March 31, 

2012, rental income was ¥565 million ($6,890 thousand), loss on disposal and sales of rental properties was ¥96 million ($1,171 thousand) and 

impairment loss on rental properties was ¥101 million ($1,232 thousand). 

	





































